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OPTIMIZATION OF TWO-ALTERNATIVE BATCH
PROCESSING WITH PARAMETER ESTIMATION BASED
ON DATA INSIDE BATCHES
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We consider optimization of two-alternative batch data processing within the
framework of the Gaussian one-armed bandit problem. This means that there are two
alternative processing methods with different efficiencies and the effectiveness of the second
method is a priori unknown. It is necessary to determine which method is more effective
and ensure its preferential use, so that the effectiveness of the second method is evaluated
during the data processing inside batches. This approach is advisable to use if the volumes of
batches and their number are not very large. Recursive equations for calculating Bayesian
risk and regret in the usual and invariant form with a control horizon equal to one are
obtained.
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Introduction

We consider optimization of batch data processing if two alternative methods with
different efficiencies are available for processing when the effectiveness of the first method
is known a priori, and the second is not. During processing, it is necessary to determine
a more effective method and ensure its preferential use. In the mathematical formulation,
this optimization problem is known as the two-armed bandit problem (see, e.g., [1, 2|)
with known characteristics of the first method, or the one-armed bandit problem. In what
follows, processing methods are called actions. The problem has applications in behavior
modeling (3], adaptive control of random processes 4], medicine, Internet technologies,
data processing, etc. [5].

Formally, the Gaussian one-armed bandit is a controlled random process &,,
n = 1,2,..., N, which values are interpreted as incomes, depend only on the currently
selected actions v, (y, € {1,2}) and, if the second action is chosen, have a normal
(Gaussian) distribution density

fo(xlm) = (2x D)~ exp(—(z —m)*/(2D)).

Here m, D are the mathematical expectation and variance of one-step income for choosing
the second action. The mathematical expectation of income for the choice of the first
action my is known and, without loss of generality, is zero (otherwise, one can consider the
process &, —my, n =1,2,..., N). Thus, a one-armed bandit is described by the parameter
0 = (m, D). The parameter value is assumed to be a priori unknown, however, a set of
parameters is known © = {(m,D) : |m| < C < +00,0 < D < D < D < +oo}. Note
that the Gaussian distribution of income is a consequence of batch processing, in which
the same actions are applied to data batches, and then the total incomes in the batches
are used for control.
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The control strategy o at time n+ 1 performs, in general, a stochastic choice of action
Yna1 depending on the current value of sufficient statistics, which in this case are the total
income for choosing the second action and the corresponding s2- statistics. A regret

Ln(0,0) = Nmax(0,m) — E, g (Z §n> (1)

characterizes the mathematical expectation of the loss of cumulative income relative to its
maximum possible value in the presence of complete information. Here E, 4 is a sign of
mathematical expectation if o and 6 are fixed. Note that the regret for the processes {&,,}
and {§, — my} are the same.

Consider a prior distribution density of A(f) on the set of parameters ©. By

LN(O', )\) = /@LN(O', 9)d0, (2)
Ry(\) = inf Li(0,A) (3)

we denote the regret averaged with respect to A and Bayesian risk. Here df = dmdD. The
minimax risk on the set © is defined as

RN (©) = inf sup Ly (0, 6). (4)
{o} o
Bayesian strategy and risk can be found by solving backwards the Bellman recursive
equation. There is no direct method for finding minimax strategies and risks, but they
can be searched using the main theorem of game theory, according to which minimax
strategy and risk coincide with Bayesian ones calculated with respect to the worst-case
prior distribution on which Bayesian risk is maximal [6]. In the case of large N (big data),
an asymptotic estimate of the order of N'/2 is well-known for minimax risk [7]. Another
important property of the minimax approach in the case of big data is that batch processing
virtually does not lead to an increase in maximum regret if the number of batches, into
which the data is divided, is large enough [6, §].

The one-armed bandit problem was previously considered in |9, 10| for a Bernoulli one-
armed bandit whose incomes have values 0 and 1; asymptotic properties were studied in
[10]. In [9], the following intuitively clear property of the Bayesian strategy is proved: the
choice of the second action (with unknown characteristics) can start only at the beginning
of the control. If the first action is selected once, it will be applied until the end of the
control. This is due to the fact that the applying the first action does not provide additional
information, so if once a conclusion was made that it is better than the second, this decision
will not be changed as a result of applying the first action. This property is also valid for
the Gaussian one-armed bandit, including the one considered in section ?7. The proof is
similar to the one given earlier in [6, 11, 12| and is therefore omitted.

Let’s point out the difference between the statements considered in this article and
those presented in [6, 11, 12]. In [6, 11|, a Gaussian one-armed bandit was considered,
whose incomes were characterized by one unknown parameter, mathematical expectation.
This model corresponds to a situation where the batch sizes are large, so the variance can
be estimated when processing the first batch, and then this estimate is used for control. In
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the case of batches of moderate volume, the variance should be evaluated during the control
process. Unlike [12], where the variance is estimated by the total incomes of batches, in
this article the estimation is based on the data inside the batches.

The further structure of the article is as follows. In section 1, recursive equations
are obtained for calculating Bayesian risk and regrets in the usual and invariant forms.
The advantage of the invariant form is that it does not depend on the total number of
data, but only on the number of processed batches and the data inside the batch for
which the variance is estimated. Therefore, the invariant form can be used to obtain
asymptotic estimates of Bayesian and minimax risk. Section 2 contains the results of
numerical experiments. The conclusion is presented in section 3.

1. Recursive Equations for Computing Bayesian Risk and a Regret

Consider batch data processing, in which the variance estimation is performed during
data processing within the batch. To do this, we assume that the processing is carried
out in batches of the size M = M; M. In turn, these batches are divided into Ms small
packets, each of which includes M, of data. This makes it possible to estimate the variance
when processing the next large batch based on the observed incomes of small packets by
computing the corresponding s?-statistics. It is clear that small packets and also large
batches themselves allow parallel processing. The number of large batches and, accordingly,
the number of processing stages is K. Thus, the total number of data is N = KM M, =
KM.

Let’s consider how to recalculate the total income X and s?-statistics S after processing
the next large batch. Recall mentioned above property of Bayesian strategy that it can
start to apply the second action only at the beginning of control. Let £ be the current
number of large batches processed and, therefore, n = kM, be the current total number
of small packets included in them. Denote by z;, i = 1,2,...,n incomes obtained when
processing n small packets by the second action. Then the current total income and s-
statistics are X = > x;, S = Y i, 27 — X?/n. For the next (k + 1)th large batch
(k > 0), one can compute its total income and s*-statistics on the small packets included

S M M:
in it with incomes @41, ..., Tpyar as follows: YV = 37002 o, U = 37002 02 — Y2 /M,
Then the new values of total income and s2-statistics are recalculated using the old ones

according to the following formulas X, = Z?IIMQ 7, =X+Y, Shew = (Z”+M2 xg) —

i=1 i
(X +Y)/(n+ M) =S+U+ MAX,kY), where M\iA(X,k,Y) =Y?/My + X?/n —
(X +Y)?*/(n+ M) = (MyX —nY)?/ (nMa(n + M)). If £ =0 then X = S = 0 and,
therefore, A(0,0,0). Thus, the recalculation of statistics after the receipt of the next large
data batch is carried out according to the formulas

X+ X+Y, S« S+U+MAXEKY), (5)
where A(0,0,0) =0 and

(Mo X —kMY)? (X —kY)?
AX R Y) = M M3k(k+1) — Mk(k+1) k=1 (6)

Consider a chi-squared distribution density with &k degrees of freedom yi(z) =
{252 (k/2)} 25 %, > 0, k > 1. Denote by D' = M,D and m’ = Mym the
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variance and the mathematical expectation of income for processing the small packet.
Given the prior distribution A(), let’s determine the posterior distribution. We introduce
the function F(X,S,k|m’, D) by the following conditions: F(0,0,0|m',D’) = 1 and
F(X, S, k‘\m’, D/) == fk:MgD’ (X|kM2m’) ¢kM2—1 (S/D/) if k Z 1 with ¢kzM2—1 (S/D/) ==
(D) "X, (S/D’). Note that if & > 1, the functions fra,p (X|kMym/) and
Yru,—1 (S/D’) describe the probability density functions (pdf) of cumulative income X and
s2-statistics S computed after processing k large batches or, equivalently, after processing
kM, small packets. Since X and S are independent random variables, the joint pdf

F(X, S|m/, D) = fa,p (X | Mam )hag, 1 (S/D') (7)

describes the pdf of X, S, corresponding to processing one large batch.

Given a prior distribution density A(m, D), the posterior distribution density
is Am,D|X,S, k) = F(X,S klm',D)\(m.D)/P(X,S,k), where P(X,S k) =
[Jo F(X, S, k|lm/, D')A\(m.D)dmdD, k = 0,1,2,... and A(m,D|0,0,0) = X(m,D).
However, recursive equation is simpler if the posterior distribution is defined in an
equivalent way. Denote F(0,0, 0lm/,D") =1 and

F(X,S,klm/,D") = (D')™ fuar, o (X [k Mo Yasy—1 (S/D') (8)

if £ > 1, where

kMo—1

folzlm) = exp (—(z —m')?/(2D)),  dran-a(s) =s 2l (9)

Then, given a prior distribution density A(m, D), the posterior distribution density is

Am, D|X, S, k) = F(X, S, klm/, D')X(m,D)/P(X, S, k),

with P(X,S, k) = / / F(X, S, klm/, D")\(m, D)dmdD. (10)
S

Note that (10) remains valid if & = 0, too.

Denote by RP(X, S, k) = Rﬁ(K_k)(A(m, D|X, S, k) the Bayesian risk computed on the
control horizon K — k with respect to a prior distribution density A(m, D|X, S, k). Recall
the property of the strategy: once the first action is chosen, it will be used until the end
of the control. Taking into account (5)—(6), the standard dynamic programming equation
has the form

RP(X,S,k) = min (R (X, S, k), R} (X, S, k)), (11)
where RP(X, S, k) = RB(X,S,k)=0if k = K and
RP(X,S,k) = (K — k) // My(m/)tA(m, D|X, S, k),
©
Ry (X, S, k) = // A(m, D|X, S, k) x <Mg(m’)_ (12)
(C]

+/ / RE(X +Y,S+ U+ MAX, kYY), k+ D)F(Y,Uln, D’)deU) dmdD
0 —00
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if 0 < k < K. Bayesian risk (3) is
Rn(X) = R(0,0,0). (13)

Here RP(X,S,k) characterizes the expected loss on the control horizon K — k if the
second action is applied first and then the control is carried out optimally. When processing
(k-+1)th the large batch, the Bayesian strategy prescribes choosing an action corresponding
to the current smaller value RP(X, S, k), RP(X, S, k); in the case of a draw, the choice can
be arbitrary. Once the first action is chosen, it will be used until the end of the control.

Let’s present equation (11)—(12) in a more convenient for computations form. We put
Ri(X,S, k)= RP(X,S,k) x P(X,S,k), £ =1,2. The following theorem is valid.

Theorem 1. To determine the Bayesian risk, one should solve a recursive equation
R(X, S, k) = min (R1(X, S, k), R2(X, S, k), (14)
where Ry (X, S, k) = Ro(X,S,k) =0 if k = K and

Ri(X, S, k) = (K — k)MGy(X, S, k),
Ro(X, S, k) = MGs(X, S, k) (15)

+/ / RX+Y,S+U+ MAX,EY), k+1)H(X,S,k,Y,U)dYdU,
0 —00
if 0 < k< K. Here

Gi(X, S, k) = // mF(X, S, k|lm', D'Y\(m, D)dmdD,

Go(X, S, k) = / /: m~F(X, S, k|lm', D")\(m, D)dmdD. 10)
Function H(X, S, k,Y,U is as follows: H(0,0,0,Y,U) = C(M,) and
GUiMa—1)/2-1 7 (Ma—1)/2-1
H(X,8,k,Y,U) = C(M,) x (ST U+ LA EY)) @ (17)
if k > 1 with C(My) = (2M2 Mym)~V/2 /T ((My — 1)/2). Bayesian risk (3) is
Rn(\) = R(0,0,0). (18)

When processing the (k + 1)th large batch, the Bayesian strateqy prescribes to choose an
action corresponding to the currently smaller value Ry(X, S, k), Ra(X, S, k); in the case
of a draw, the choice can be arbitrary. Once the first action is chosen, it will be used until
the end of the control.

Proof. Let’s multiply the left-hand and right-hand sides of the equation (11)-(12) by
P(X, S, k) in (10). We get (14)—(15), where G1(X, S, k), G2(X, S, k) are described by (16),
and

F(X, S, k|m', D")F(Y,U|m', D’

H(X,S, kY, U)== . (19)
FIX+Y,S+U+ MAk+1m/,D")
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with A given by (6). For k > 1, using (7)—(9), it follows from (19) that

H(X, S, k,Y,U) = fliMzD’ (X[kMom') far, o (Y[ Mym) _ 7vz)kMz—l(S/D/)QﬁMg—l(U/D’)

Foerno (X + Y|k + DMym') Drnnga((S + U + MyA) /DY)

Here

o XU VM) _ (1Y (200
feymp (X +Y|(k + 1) Mam) 2 My D! 2D!

and

Vrerty—1(S/ D)oy (U D) _ 1
b1 ((S+ U+ MA)/D) D' x 20E=DET(M, —1)/2)
" (S/D")EM=D2=L () D) M-/ . &P (=5/(2D")) exp (~U/(2D"))
(5 + U+ WA DY G * oy (=(5+ U + M, (2D)
(D/)1/2 exp (MlA/(QD')) S(k‘MQ—l)/Q—lU(MQ—l)/Q—l
20LDT((My — 1)/2) (S + U + My A) G121

Hence, H(X, S, k,Y,U) satisfies (17) if k > 1. If k = 0 then X =0, S = 0 and (19) takes
the form

]{(070,07)/7 U) _ fMQD’(Y|M2m/)¢M2—1(U/D/) _ C(MQ)

(D)3 fag,pr (Y |Mam! ) ihag, 1 (U/ D)

Formula (18) follows from (13) and equality P(0,0,0) = 1.

(]
Let’s obtain an invariant form of formulas (14)-(18). We take the set of parameters

Oy ={(m,D): D <D <D, |m| <c(D/N)"?} where c >0,0< D <D <D < oo.
If one puts D = D, m = a(D/N)"/? = o(~'D/N)/2, then the set of parameters takes
the form Oy = {(a, 8) : D/D = 3y < B < 1,]a| < ¢BY/?}.

Consider the change of variables: X = z(DN)Y2, Y = y(DN)Y/?, S = sDM;,
U= uDM,, k = tK, M/N = K' = ¢, m = o(D/N)"?, D = 8D, \(m,D) =
(N/D?)"2o(ex, B). Let

R(0,0,0) = (DN)Y2r,(0,0,0), R¢(X,S, k) = (DN)V2(D M) ry(z,s,t), (20)
if k> 1,7 =1,2. Then the following theorem is valid.
Theorem 2. 7To determine a Bayesian risk, one should solve a recursive equation
r(z,s,t) = min (ry(z, s,t), re(z, s, 1)), (21)
where r(z, s,t) = ro(z,s,t) =0 ift =1 and

ri(z,s,t) = (1 —t)g1(x, s, t),
ro(x,8,t) = ega(x, s,t) (22)

+/ / r(x+y,s+u+0(xty),t+e)h(z, sty u)dydu,
0 _

[e. 9]
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if 0 <t <1—¢. Here
(s, 1) = / / o*E(z, s, tla, B)ola, B)dadp, (23)
On
g, 5 1) = / /@ o E(z, s, tla, B)ola, B)dads,

with £(0,0,0]e, ) = 1 and f(z, s,t|a, B) = B3/ fis(x|ta)Yenr—1(s/B) if t > 0. Function
h(z, s, t,y,u) is as follows: h(0,0,0,y,u) = c¢(Ms) and

g(kMa—1)/2-1,, (M>—1)/2-1
(s +u+d(x,t,y))(kH)Ma=1)/2-17

h(z, s, t,y,u) = c(My) X (24)

if t > e with ¢o(My) = (2M27e)~V2/T((My — 1)/2). Function 6(z,t,y) is the following:
5(0,0,0) =0 and
S(z,t,y) = (ex — ty)?/(et(t +¢)) (25)

if t > . When processing the (k + 1)th large batch (respective to (t + €) point of time) the
Bayesian strategy prescribes choosing an action corresponding to a smaller value ri(z, s, t),
ro(x,s,t); in the case of a draw, the choice can be arbitrary. Bayesian risk (3) is

Ry(\) = (D N)Y2(0,0,0). (26)

This description of control on the unit horizon is invariant in the sense that it does not
depend on the total amount of data N but only on the number of large batches K and the
number of small packets My as parts of large ones.

Proof. One should perform the above change of variables in (14)—(18) and use (20).
(I
Let’s present a recursive equation for computing the regret (2). We restrict
considerations to strategies which can use the second action only at the beginning of
control. Once choosing the first action, they apply it until the end of control. Such strategy
o is described by a set of probabilities o,(X,S,k) = Pr(yrs1 = X, 5,k), { = 1,2;
k=0,..., K — 1. Similarly to theorem 1 the following theorem holds true.

Theorem 3. Consider a recursive equation

[\

L(X,S. k)= 0u(X, S k) L(X, S, k), (27)
/=1

where L1(X, S, k) = Lo(X, S, k) =0 if k = K and

Li(X, S, k) = (K — k)MG1(X, S, k),
Lo(X, S, k) = MGo(X, S, k) (28)

+/ / LIX+Y,S+U+MAX,kY),k+ 1)H(X,S kY,U)dYdU,
0

— 00
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if 0 <k < K—1. Here G1(X, S, k), Go(X, S, k) are given by (16), H(X,S,k,Y,U) is
given by (17) and A(X,k,Y) is given by (6). Then a regret (2) is

Ly(0,0) = L(0,0,0). (29)

To determine a regret (1), one should choose a degenerate probability density concentrated
at a single parameter 6.

For an invariant representation of the equation for computing the regret, we make
an additional replacement o,(X,S,k) = o(v,s,t), L(0,0,0) = (DN)'21,(0,0,0),
Li(X, S, k) = (D N)Y*(D M) 1y(w,s,t) if k >1,0=1,2.

Theorem 4. To determine a regret, one should solve a recursive equation

[\

[(z,s,t) = Zag(x, s, )l(x, s, 1), (30)

/=1

where Iy (x, s,t) = la(x,s,t) =0 if t =1 and

li(z,s,t) = (1 —t)g1(z,s,1),
lo(z, s,t) = ega(x, s, 1) (31)

+/ / (z+y,s+u+d(xty),t+e)h(z,s,t,y,u)dydu,
0 —00

if 0 <t<1—e¢. Here gi(z,s,t), go(x, s, 1), are given by (23), h(x,s,t,y,u) and é(x,t,y)
are given by (24), (25). A regret (2) is

Ln(0,68) = (DN)Y?1(0,0,0). (32)

This description of control on the unit horizon is invariant in the sense that it does not
depend on the total amount of data N but only on the number of large batches K and the
number of small packets Ms.

2. Numerical Results

Let’s describe the results of numerical experiments. In Fig. 1, we present approximate
finding minimax strategy and minimax risk. In considered case, K = 12, My = 5, M; =
1 and, therefore, the total number of data is N = 60. The set of parameters is @ =
{(m,D):0.7=D<D<1=D, m=a(D/N)"? |a] <5}. The results are presented
for a Bayesian strategy computed with respect to a prior distribution Pr(D = 1,a =
3.5) = 0.16, Pr(D = 1, = —5) = 0.84, corresponding normalized Bayesian risk is
approximately 0.47. For determined strategy, the regrets corresponding to variance values
of D =1,0.9, 0.8, 0.7, are presented by lines 1, 2, 3, 4 respectively, their maximum is
approximately 0.48. Calculations of Bayesian risk were performed using (14)—(18), the
regrets were computed using (27)—(29). When performing numerical integration, X varied
in the range from -18 to 18 in increments of 0.15, and S varied from 0.5 to 120.5 in
increments of 1. Since, a function H(X, S, k,Y,U) has no singularity if My = 5, there is
no need to provide a small increment in S.
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3.

05 | Iy(0,6)

25

a

5 25 0 25 (08 5

Fig. 1. Graph of the numerical solution of smth.

Conclusion

We have considered batch data processing with an estimation of the parameters of

the distribution of one-step income by incomes within batches. This approach is applicable
if the number of batches being processed and their sizes have moderate volumes. The
resulting invariant control descriptions depend only on the number of batches being
processed and not on the total number of data.

The research was supported by Russian Science Foundation, project number 23-21-

00447, https://rscf.ru/en/project/23-21-00447/.
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OINTUMUBAIINSA IBYXAJIBTEPHATUBHON ITAKETHON
OBPABOTKMU C OIIEHKOI ITAPAMETPOB HA OCHOBE
JAHHBIX BHYTPU ITAKETOB

A.B. Koanozopos

PaccmarpuBaercst onTuMusanys IBYXaJbTEPHATUBHON MTAKETHONH OOpAbOTKM JAHHBIX
B paMKaxX 3aJIa9d O rayCCOBCKOM OJHOPYKOM OaHjuTe. DTO O3HAYAET, U4TO I 0OpabOTKM
HUMEIOTCsI J[Ba, aJIbTEPHATUBHBIX METO/IA C PA3JIMIHBIMA 3hheKTUBHOCTAMHE, TprdeM I dhek-
THUBHOCTH BTOPOI'O METO/Ia allpHOpU Hem3BecTHa. 1 pedyercs Ompee/inTh, KaKOil MeTOJ siB-
nsgercst 6osee 3(pHEKTUBHBIM, U 00ECIIEINTh €r0 MPENMYIIECTBEHHOE TPUMEHEHNE, TPIIeM
oreHKa 3 PEKTUBHOCTA BTOPOTO METOA OCYINECTBSETCS B MpoIecce 0OpabOTKU JTaHHBIX
BHYTpHU MAKeTOB. J[aHHBIN 1OIXO0/, 11e71eCO00PA3HO UCIOIH30BATh €CJIN 00HEMBI TIAKETOB W
UX KOJIMYECTBO HE OYeHb BeJMKH. [[0JIyueHbl peKyppeHTHbIE YPaBHEHUSs I BBIYUC/ICHUS
6aiteCOBCKOIo pucKa u (PyHKIIUU IOTEPh B OOBITHON 1 MHBAPUAHTHON (DOpME C TOPU30HTOM
YIIpABJIEHUs] PABHBIM €JIMHMUIIE.

Karouesvie caosa: 2ayccosckutll odnopykutll barndum; naxemmuas obpabomxa; baliecos-

CRUT U MUHUMAKCHBLT 100T00bL; UHBADUAHMIHOE ONUCAHUE.
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